T Dl S, HOTG GFCAGTT
e 55 AfSRE AT e, BIFt-do00

CHARTERED ACCOUN

Malek Siddiqui Wali PHONE: 9513471, 9569867
CHARTERED ACCOUNTANTS PABX: 9576118-9, 9576128
9-G, Motijheel C/ A, 2nd Floor, Dhaka-1000, Bangladesh. FAX: +88029516236
Extension Office: Property Heights, 1st Floor Email: wali@satcombd.com
12, RK Mission Road, Dhaka - 1000. Web: www.msw-bd.com

AUDITORS’ REPORT
to the shareholders of
ATC Shariah Unit Fund

e have audited the accompanying Statement of Financial Position of ATC Shariah Unit Fund as at 31%
March, 2017 and the related Statement of Comprehensive Income, Statement of Change in Equity,
Statement of Cash Flow and Notes for the year then ended, and a summary of significant accounting
policies and other explanatory notes.

Management’s Responsibility for the Financial Statements:

The Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Bangladesh Accounting Standard (BAS)/Bangladesh Financial Reporting Standards
(BFRS), the companies Act 1994, Bangladesh Securities and Exchanges Commission Rules 1987 and
other applicable laws and regulation and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,

e

w~here due to fraud or error.

Auditor’'s Responsibility:

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Bangladesh Standards on Auditing (BSA). Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable

sssurance where the financial statements are free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
sssessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments the auditor consider internal control relevant to the entity’s
oreparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing and opinion on the effectiveness
of the entity's internal control. An audit also includes evaluation the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion:

in our opinion, the financial statements prepared in accordance with Bangladesh Accounting
Standard/Bangladesh Financial Reporting Standards (BFRS), give a true and fair view of the state of the
Fund’s affairs as of 31% March, 2017 and of the results of its operations and its cash flows for the period
‘hen ended and comply with the Companies Act 1994. relevant schedule of Bangladesh Securities and
Exchanges Commission Rules 1987 and other applicable laws and regulations.

We also report that:

a) We have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit and made due verification thereof;

b) In our opinion, proper books of accounts as required by law have been kept by the company SO
far as it appeared from our examination of those books;

¢) The Company’s Statement of Financial Position and Statement of Comprehensive Income dealt
with by the report are in agreement with the books of accounts;

d) The expenditures incurred and payments made were for the purpose of the Fund's operations.

Dated: Dhaka Ma%diqui Wali

April 20, 2017 Chartered Accountants

Associated firm of Reddy Siddiqui & Kabani, Park View, 183-189 The Vale, London, W3 7RW, UK
E-mail: mail @reddysiddiqui.com, Website: www.reddysiddiqui.com
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ATC Shariah Unit Fund
Statement of Financial Position
As at 31 March, 2017

Particulars Notes i Maveh; 2048
Taka

ASSETS
Non-Current Assets
Issue Expenses 6.00 2,672,854 |
Total Non-Current Assets 2,672,854
Current Assets
Investment in Trading Securities - at market value 7.00 94,149,487
Cash and Cash Equivalent 8.00 59,611,857
Total Current Assets 153,761,344
Total Assets 156,434,198
EQUITY AND LIABILITIES
Unitholders' equity
Unit Capital 9.00 150,020,360
Retained Earnings 10.00 4,903,686
Total Unitholders' Equity 154,924,046
Current Liabilities
Audit Fees Payable 28,750
Management Fees Payable 11.00 1,287,197
Trustee Fees Payable 13.00 123,951
Custodian Fees Payable 54,408
CDBL Fees Payable 15,845
Dividend Payable & Unclaimed Dividend -
Total Current Liabilities 1,510,152
Total Unitholders' Equity and Liabilities 156,434,198
Net Asset Value (NAV) per Unit
At Cost 14.00 10.47
At Market Value 14.00 10.32

These Financial Statements should be read in conjunction with annexed notes.

The financial statements were approved by the Board of Trustee on 24 April, 2017 and were signed on

its behalf by:

Compliance Officer’

For & on behalf of
investment Corporation of Bangladesh

Signed in terms of our even date annexed.

Dated: Dhaka
April 20, 2017

e —

Managing Director & CEO

Member Trustee
For & on behalf of
Investment Corporation of Bangladesh

Malek Siddiqui Wali
Chartered Accountants

NTANTS




ATC Shariah Unit Fund
Statement of Profit or Loss and Other Comprehensive Income
For the Period Ended 31 March, 2017

31 March, 2017
Particulars Notes Nov'16 - Mar'17
Taka
income
Dividend Income 15.00 40,000
Profit on SND A/Cs 16.00 1,081,923
Profit on Sale of Trading Securities 17.00 8,989,810
Total Income 10,111,733
Expenditure
Management Fees 11.00 1,287,195
Trustee Fees 12.00 123,951,
Custodian Fees 54,408
Brokerage Commission 1,010,256
Advertisement Expenditure 163,200
CDBL vEDAS Connectivity Expenditure 23,548
IPO Bidding Fee 5,000
CDBL Fees 61,387
Audit Fees 28,750
Bank Charges & Fees 17,909
Board Meeting Fees 30,600
El Application Fees 25,000
Amortization of Issue Expense 6.00 173,127
Total Expense 3,004,332
Profit Before Provision 7,107,401
h Provision for Investment in Shares (2,203,715)
Net Profit for the Period 4,903,686
Unit 15,012,020
Earnings Per Unit 0.33

These Financial Statements should be read in conjunction with annexed notes.
The financial statements were approved by the Board of Trustee on 24 April, 2017 and were signed on its behalf by:

Managing Director & CEO

~ Compliance Officer

N——" ; .
Member Trustee Member Trustee
For & on behalf of 4 For & on behalf of
Investment Corporation of Bangladesh Investment Corporation of Bangladesh

Signed in terms of our even date annexed.

/A

Dated: Dhaka Malek Siddiqui Wali
April 20, 2017 Chartered Accountants




ATC Shariah Unit Fund
Statement of Cash Flows
For the Period Ended 31 March, 2017

31 March, 2017

Particulars Notes
Taka

Cash Flows from Operating Activities: )
Collection from Dividend Income: 18.00 40,000
Collection from Bank Profit Income: 19.00 1,081,923
Cash Received from Gain on Sale of Trading Securities 8,989,810
10,111,733

Fayment against Operating Expense: 20.00 1,321,053)
(1,321,053)

Net Cash Inflow/(Outflow) fram Operating Activities (A) 8,790,680

Cash Flows from Investing Activities:
nvestment in Trading Securities - at cost (245,741,614)

lotal disposal proceeds of investment in Trading Securities-at cost 149,388,412
ssue Expense 6.00 (2,845,981)
Net Cash Inflow/(Outflow) from Investing Activities (B) (99,199,183)
Cash Flows from Financing Activities:

Dividend Paid -
~und Received During the Year 150,020,360

Net Cash Inflow/(Outflow) from Financing Activities (C) 150,020,360

Netincrease/(Decrease) in Cash and Cash Equivalents D=(A+B+C) 59,611,857
Cash and Cash Equivalents - Beginning of the Year (E) -
Cash and Cash Equivalents - End of the Year ( D+E) 59,611,857
Net Operating Cash Flow 8,790,680
Weighted Average Number of Units Outstanding 15,011,020
0.59

Net Operating Cash Flow Per Unit

These Financial Statements should be read in conjunction with annexed notes.

The financial statements were approved by the Board of Trustee on 24 April, 2017 and were signed on its behalf by:

Managing Director & CEO

Compliance Officer

* Member Trustee
For & on behalf of
Investment Corporation of Bangladesh

Malek Siddiqui Wali
Chartered Accountants

ember Trustee
For & on behaif of
Investment Corporation of Bangladesh

Signed in terms of our even date annexed.

Dated: Dhaka
April 20, 2017
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ATC Shariah Unit Fund
Notes to the Financial Statements
For the Period ended 31 March, 2017

About the Fund

ATC Shariah Unit Fund has been established as a Trust under the Trust Act 1882 and registered with Sub-Registrars
Office under the Registration Act 1908, on 28 March 2016. The Fund received Registration Certificate from the
Bangladesh Securities and Exchange Commission (BSEC) on 05 May 2016 under the Securities and Exchange
Commission (Mutual Fund) Regulation 2001. The BSEC approved the Fund and provided consent on 10 August
2016. It was a "Shariah Compliant Scheme" with 10,000,000 units of Tk. 10 each totaling Tk. 100,000,000. The
Sponsor has provided 10% equal to a sum of Tk. 1 crore on date of registration of the Trust Deed and the rest
amount has been raised by Asset Management Company through public subscription of Tk. 9 crore.

Being open-ended, the tenure of the Fund shall be of infinite time subject to winding up in certain circumstances.
Asian Tiger Capital Partners Investments Limited is the sole Sponsor of the Fund. Investment Corporation of
Bangladesh (ICB) is the Trustee and Custodian of the Fund. Asian Tiger Capital Partners Asset Management Limited
is managing the operations of the Fund as the Asset Management Company.

Objectives of the Fund .
The primary objective of the Scheme is to achieve capital appreciation as well as earn dividend through investment in
the Shariah Compliant securities of the capital market of Bangladesh. It mostly shall focus on generating cash earning
and at the same time preservation of capital. The Scheme shall strive to accumulate reserves over its life in order to
reinvest and be able to distribute a lump sum at redemption. .

Significant Accounting Policies

Basis of Preparation

These financial statements are prepared under historical cost convention and in conformity with the International
Financial Reporting Standards (IFRS) adopted by the Institute of Chartered Accountants of Bangladesh (ICAB) and
2lso in compliance with requirements of Securities and Exchange Commission (Mutual Fund) Rules, 2001 and other
applicable laws & regulations.

Comparative Information

As per paragraph 36 of BAS 1 "Comparative information shall be disclosed in respect of previous period for all
amounts reported in financial statements. Comparative information shall be included for narrative and descriptive
information when it is relevant to an understanding of the current period financial statement.” Being the end of first
accounting period, the Fund currently has no comparative information.

Statement of Cash Flows

ey principles specified by BAS 7 for the preparation of a statement of cash flows are as follows:

Operating activities are the main revenue-producing activities of the entity that are not investing or financing
activities, so operating cash flows include cash received from customers and cash paid to suppliers and employees
S 7.14)

investing activities are the acquisition and disposal of long-term assets and other investments that are not
considered to be cash equivalents [BAS 7.16]

Financing activities are activities that alter the equity capital and borrowing structure of the entity [BAS 7.17)

Profits from banks and dividends received and paid may be classified as operating, investing, or financing cash flows,
provided that they are classified consistently from period to period [IAS 7.31], for operating cash flows, the direct
method of presentation is encouraged, but the indirect method is acceptable [BAS 7.18].

investment Policy

The scheme has been designed for a specific sectorial objective i.e. to provide interest-free return to the
investors by investing the Fund only in Shariah compliant investments. Necessary declaration about the
objective of the Fund has been disclosed in the vetted prospectus;

2V

The Scheme shall invest only in transferable securities whether in money market or equity market or privately
placed debentures or securitized debts;

The Fund shall invest both in listed and non-listed securities and other instruments as per Rules and also
c) follow all the investment restrictions specified in the Rules. While investment in securities and other
instruments the following criteria shall be observed as per Shariah guidance;

Shariah scholars on the prohibition of companies, most Shariah Boards have advised against investment in
companies involved in the activities of Conventional Banks, Insurance and Leasing Cempanies, Alcohol, Pork
related products, Tobacco, Weapons and Defense, Entertainment (Hotels, Casinos/Gambling, Cinema,
Pornography, Music etc.);

(=]

The Fund shall categorize the investments either as "Trading Securities" or as "Available-for-Sale Securities"
as they deem prudent, as per provisions of BFRS-9:

Stock Dividend (Bonus shares) are added with existing shares (units) with no value resulting in decrease of per
unit cost price of the existing shares (units);
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g)  The Fund shall not invest in or lend to another scheme managed by the same asset management company;

Value of listed securities is disclosed at average closing quoted Cost prices prevailed at 30th March
hy 2017 on an aggregate portfolio basis as per requirement of Securities and Exchange Commission
(Mutual Fund) Bidhimala (Rules) 2001.

Trustee Fees

The Trustee shall be paid an annual Trusteeship Fee @ 0.20% of the Net Asset Value of the Fund on semi-annual in
advance basis, during the life of the Fund or as may be agreed upon between the parties.

Management Fees

Asian Tiger Capital Partners Asset Management Company Limited, the Asset Manager of the Fund is to be paid an
1ual management fees on Weekly Average Net Asset Value (NAV) as per Rule 65 of Securities and Exchange
mmission (Mutual Fund) Bidhimala (Rules) 2001 and Trust Deed at the following rates:

@2.5% per annum of weekly average Net Asset Value (NAV) of the Fund up-to Tk. 50,000,000 (Taka five
crore)

@2.0% per annum for additional amount of the weekly average NAV of the Fund over Tk.50,000,000 (Taka
five crore) up to Tk. 250,000.000 (Taka twenty five crore);
@1.5% per annum for additional amount of the weekly average NAV of the Fund over Tk. 250,000,000 (Taka
twenty five crore) up to Tk. 500,000,000 (Taka fifty crore)

@1.0% per annum for additional amount of the weekly average NAV of the Fund over Tk. 500,000,000 (Taka
fifty crore)

Above accrued to issue shall be paid semi-annually by the Fund.

Custodian Fees

The Fund shall pay to the Custodian a safekeeping fee @ 0.15% of balance Listed and Non Listed securities
ulated on the average month end value per annum.

~ny 1oss or damage or expenses resulting from negligence by the Custodian or any of their officers or any person

“elegated by them, shall not be met out of the Trust property.
1 case of any controversy as to the meaning and spirit, the decision by the Commission shall be conclusive.

Revenue Recognition

2} Gains/ Losses arising on sale of investment are included in the Statement of Comprehensive Income on

the date at which the transaction takes place.

o) Cash Dividend is recognized when the shareholders' right to receive payment is established.

c) Bank Profit Income is recognized on accrual basis.
Frovision for Income Tax
e income of the Fund is exempted from income tax under the provision of SRO # 333- Law/ Income Tax/
2011, dated 10 November 2011, hence no provision for tax has been made.
Issue Expenses
: r Section 65 (3)(ka) of Mutual Fund Regulation 2001, pre operating expenses will be amortized over a period of

S 0 years. As at June 30, 2016, pre operating expenses have been amortized on proportionately.
Net Asset Value

The Asset Management Company calculates the Net Asset Value (NAV) per unit of the Fund on the weekly basis, as
Jirected by BSEC, as per formula prescribed in Mutual Fund Rule 2001.
rnings Per Unit

Per Unit has been computed by dividing the basic earnings by the number of ordinary unit outstanding
E T March 2017 as per BAS-33 "Earnings per Unit"

Reporting Period v i

Inis Financial Statements is presented for the period from 3rd November 2016 to 31 March 2017.

General

Figures in the Financial Statements have been rounded off to the nearest Taka.
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Particulars

' BMarch, 2o1ﬂ
Taka

issue Expenses:

Opening Balance

- "3 registration fee paid to BSEC

Socumentation fee paid to CDBL

Z<pository connection fee paid to CDBL

*€0 annual fee paid to CDBL

ication of prospectus in newspaper

scation of subscription notice in two newspapers

~ting of prospectus, application forms, banners and flyers
~-st Deed registration ceremony expense

~Zrmation Fee payable to the Asset Manager

~zmputer Purchase for CDBL Operation

-23s Profit Received from Escrow Account
Net Issue Expense
-£33° Amortization from 27 October 2016 to 31 March, 2017

ntin Trading Securities - At Market:
in Trading Securities - At Market (Annexure -A)

and Cash Equivalent:

ND A/C No # A 7574701
urrent A/C No # A 6117051
ities Trading A/C

Jnit Capital:

s 10,000,000 units @ Tk.10.

tained Earnings:

rage Net Asset Value
000 @ 25%pa

«=x1(200.000,000) @2.0% p.a i 1924 502 i

1,250,000 s

gement Fees

1,287.195.25 | : J

und is named as "ATC Shariah Unit Fund" and the initial size of the

200,000
2,500
6,000
50,000
970,880
68,400
542,750
62,566
1,000,000
39,700
2,942,796

(96,815)

2,845,981
(173,127)

2,672,854

94,149,487

94,149,487

2,970,391
9,113
56,632,354

___ 59611,857_

100,000,000

150,020,360

4,903,686

4,903,686

4,903,686

146,225,090

1,287,197.25 | -] 1,287,197
31 March, 2017
Particulars
Taka

Tctai Asset 156,434,198
-2ss: Custodian Fees Payable (54,408)
-£ss: Management Fees Payable (1,287,197)
-ess: Audit Fees Payable (28,750)
Less: CDBL Fees Payable (15,845)
Less: Provision for Investment in Shares (2,203,715)




Trustee Fees Expense @ 0.20%
Less: Paid to Trustee in Advance
Net Advance Trustee Fee/Payable

Trustee Fees Payable

Total Asset

Less: Custodian Fees Payablée

Less: Management Fees Payable

Less: Audit Fees Payable

Less: CDBL Fees Payable

Less: Provision for Investment in Shares

Trustee Fees Expenses @ 0.20% °
Total Trustee Fees during the vear
Less: Paid to trustee as advance
Trustee Fee Payable

Net Asset Value (NAV) Per Unit:
Total Assets at market )
Less: Liabilities

Add: Unrealized Loss

Total Net Assets at Cost (A)

Number of Units Outstanding (B)
et Asset Value (NAV) per Unit [A/B] at Cost

Tcal Assets at amrket

—<3s: Liabilities

Tial Net Assets ast Market(A)

“w.mber of Units Outstanding (B)

"'zl Asset Value (NAV) per Unit [A/B] at Market Value

Dividend Income:
Z_YMPIC

Profit on SND A/C:
=3 3L SND A/C No # A 7574701

Profit on Sale of Trading Securities (Annexure - B):
T2z Sales Price

"2tz Purchase Price of Sold Securities
Collection from Dividend Income:

g 2 Dividend Receivable

Current Year Income

-=3s Closing Dividend Receivable

=ction from Bank Profit Income:
K Profit Receivable

ent Year Income

-==5 Closing Bank Profit Receivable

“yment against Operating Expense:

r se Charged
fIssue Expense
Fees Payable
Management Fee Payable
an Fee Payable
ee Payable
-ees Payable

< on 24 April, 2017.

CHART?RED ACCOUNTANTS

152,844,283
123,951.43

(123,951)

156,434,198

152,844,283
123,951.43

—_—

123,951
—_—fd9

156,434,198

(1,494,307)

2,203,715
157,143,607

10.47

156,434,198
(1,510,152)
154,924,047

10.32

|

40,000
40,000

1,081,923
1,081,923

158,378,222

149,388,412

8,989,810

40,000

40.000

1,081,923

1,081,923
e

3,004,332
(173,127)
(123,951)

(1,287,197)

(54,408)
(28,750)
(15,845)

1,321,053

f Trustees of the Fund has approved 'No Dividend' for the period ended 31 March, 2017 at the
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