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ATS Shariah unit Fund
Notes to the Financial $tatements

For the Period ended 3{ December 2023

1.00 Aboul the Fund
ATC $hariah Unit Fund has been established as a Trust under the Trust Act 1BB2 and registered with $ub-
Registrars Offiee urider tfie Registratiofl Act 1908, sn 28 Marefi 2S16. Tlrc fsfid reeeived fiegistr€{ion CertiTr?ate
frorfi the Bangladesh securities and Exchange comrni$sion {BsEc} on 05 May 2016 under the Securities and
Exchange Commis$ion (Mutual Fund) Regulation 2001. The BSEC approved the Fund and provided consent on
10 August 2016. lt was a "Shariah compliant Scheme" with 10,000,000 units of Tk. 10 each totsting Tk.
100'000'000. The Sponsor has provided 109o eQual to a sum of Tk. 1 crore on date of registration of the Trust
Deed and lhe resl amount has been raised by Asset Management eompany through pubiic subscription of Tk. g
crore
Being cpen'eflded, the tenure of the Fund shail be sf infinite tirne sukject to rvinding up in *edain eirsumstance$.
Asian Tiger etpital Parlners investmente Limlted is the sole spons*r af the Fund. lnvestment Corpor-aiion of
Eanglad*sh {lCBi is the Trusiee arid eu$odian of the Fund. A.sian Tiger eapital Fafiners Asset futanagement
Limited is managing the operations af tire Fund as the Asset Menagement company.

2.0G Ohi€ctives of the Fund
The primary ohjective of the Scheme is to achieve cspital appreciation as well as earn dividend through
investnnent in the Shariah Oompliant securities of the capital markei of Bangladesh. lt mosfly shall focus on
generating cash earning and at the sam€ tirfle preservation of capitat. The scheme $hall strive to accumulate
leserves over its life in order to reinvest and be able to distribute a lump sum al redernption.

3.08 SignificantAcc*ufltifigpclicies
$.01 BaEis ot Freparation

These financial statements are prepared under historical cost convention and in conformity with the lntcrnational

Financial Reporting standards (IFRS) ar,opted by the lnstitute of chartered Accountants of Bangladesh (lcABi
and also in oompliance with reqr.lirements of Securities and Exchange Commission (Mutual Fund) Rules, A001 and

dtter applicable lans & regul#iens.

S.CZ e$mpaffitive lnformation
As p€r paragraph 36 of IAS I 'Comparative infsii.*ation shall be rjiselosed in respect af previaus pericd for elt
Hmounts reported in finafteial Etet*ments. Compsraiive iilfsrmstioi: shell he included for nerrative and de$erapii\.e
in,'om'iatiorr when it is relevanl to an und+rstending of the cunent peried financial statement.'

3.03 Stat€rfi€nt of eash Flows
Key principles specified by LqS 7 for the preparation of a statement of cash flows are as follows;

Op€rating activitiee are the main revenuc*producing aetivities of th€ entity that are not investing or
financing astiviti€s, so operating cash flows include cash received from customers and cash paid to
suppliers and ernployees [lAS ?.I4]

lnvesti*g actiYities are the acguisition and disposal of iong-term assels and other investments tftat ar€ Fot
eonsidered to be ca$h equivalents ltA$ f.I6l

Financing activities are activities that altsr the equity capital and borrowing stnrcture of the Entity [lAS I.i Zl

Frofits from banks and dividends reeeived and paid may be elassiiied as operating, irxvesting, or financing eash
flows, provided that they are classified consistently frorn period to period IIAS 7"311, for operating cash fiows, gre
direct method of presentalion is encauraged, butthe indirect mBthod is acceplable [lAS Z.1S].

3.04 lnvestmenl Policy

a) The scheme has besn designsd for a specific seclorial objective i.e. to provide interest-free return to the
investors by investirrg the Fund only in Shariah compliant investments. Ir,lecessary declaration about the
objec.tive of the Fufld has fieen d&clq$ed in the vetted prospeetus;

ei



b) r-he $cheme sftall invest only in transferable securities wlTether in money market or equity maftei or
privately placed debentures or securitized debts;

c) The Fund shall invest both in listed and nonlisted $ecurities and olher in$truments as per Rules and a'so
follaw all the investrnenl restrictions specified in the Rules. While investment in securi{ies and ather
instruments the follou,ing criteria shall be ob$erved a$ p6r Shariah guidance;

d) Shariah scnolars on the prohibition of compenles, nnost $hariah Boards have advised against irlvestment in

csmp*nies invalved in tfte aetivities *f *onveniicne! Bai'rks, tnsurance and Leasing €ornpanies, Aieohoi"
Fark r*lste{i pradiJcts, To$Heeo, Weapons anc! Dcf*nse, Ente$aini"nsrit {l'l$telE, Cesin**lGambling,
ein6r,nr, Parn*graphy, trllusic *tc.) ;

e) Tne Fund shalt sategoriee the investment$ either s$ "TrEding Eeeurliea" +l a6 "Aveilable-fcr-$ale
Securities" ae they deem prudent, as per prsvisisns of IFRS-9:

ff St+ck fiivide*d {Sorrus sfiares} are a$ded with existing shares {uniisi witfr no vaiue resu{ting in rJ*creas* sf
per unit cost price of the existing shdres (units);

S) The Fr.rnd shall not invest in or lend to another sci'teme managed by the same as*et management company;

h) Value of listed securities is disclosed at average closing quoted Cost prices prevailed at 30th March 2017
on an aggregate portfolio basis as per requirement of Securities and Exchange eornmission (klutual Funcl)

Bishimala (Ruies) 2001.

#,#ffi ffii''rE#mrt# ffi*$*mp

a) Afterthe close of annual accounts, the Trustee, a$ appears, shall declare dividend forthe Fund.

b) Fund Shall distributed by way of Dividend to the Unitholder in accordance with Bidhimala an amount that
sltail *ot be lers than 7O% of the annual ineorne derived from realized gains ef the Fund, as a dividend, at
the end af each accounting year.

c) No dividend rnay be declared or paid other than frorn eaminss of the Fund avaiiable fsr distribution"

d) Surplus arising from Fair Value increase or recoyer the valuation of investments may not be avallable for
diYideilds.

3.06 Trustee Fees

The Trustee shall be paid an annual Trusteeship Fee @ S.20% of the Net Asset Value of tha Fund on semi-annual
in advanse basis, during the life of the Fund or as may be agreed upon behveen the parties.

3.07 Managem€nt Fees

Asian Tigff Capitat Farlners A$set Management Compary Limited, the Asset Manager of the Fund is to be paid an

annuai rnanagement flees *n Wee|{y Average Net Aaset Vaiue {#AV} ae per Rule €5 sf $ec{.tdti€s and Excfiang*
Cornmis$ion {Mutual Fund} Act 2001 and Trust Deed at the following rates:

D @2.5% per ailnum of weekly everage Net Asset Value (NA{ of the Fund up-to Tk. 50,000,000 {faka five
crore);

iD @2.0nh p'er annum for additional amount of tho weekly average NAV of the Fund over Tk.50,000,000 (Iaka
five crore) up to Tk. 250,000,000 (Taka twenty flve crorQ;

iiD @1"5% per snnum for additisfial amount of the weekly average NAV cf the Fund over Tlt. 25$,000,800
(Taka twe*ty five crorei up to Tk. 500,000,000 Cfakfi flfty crore)

iv) @1.0o/o per arlnum for additicnal amcunt of the weekly average NAV ef tha Fund over Tk. 500,000,000

{faka fiffy crore}

Above aecrued to issue shall be paid semi-annually by the Fund.

3-gg euatedian Feee

The FunS sh€ll pay ts the eu$odiafi a s8fekeeping fee €! 0,2s% sf hai&fice Listed anei N6R tisted secufities
ealculated en the average month end valua p€r annum.

Any lcss ar daraage *r Bxp*n$es r*suiting fronr negligence hy the Custcdian ar any af th*!r sfficeffi or any pers*n

delegated hy th*ffi, sheil fiot be met oirt of the Trust proFe*y



3"09 RevenueRecognition
a) Gains/ Losses arising on sale of investment are included in the Staternent of Comprehensive Income on the

date at which the lransaction takes plaee.

b) Cash Dividend is recognized wlren the shareholdsrs'right to receive payment is estabtished.

c) Bank Profit lncome is recognized on accrual basis,

S,10 Fravisisn for lncome Tax
The income of the Fund i$ exemptsd from income tax under ttle provision of SRO f t33- Law,/ lneome Tax/ ?01 1,

dat€d 1* Novemher 2011, hefice no provision fo. tax nas hsen ffiade.

3"1, Prcliminary and l*sue Expense

As per Section 65 {3xkai si Mutual Fund Regulation 2001, pre operatlng sxpenses will b* amortised ov*r a period
of seven ysar$. A$ al 31 Msrch, 2023, pr* opereting expen$e$ have been sffortized on prsp$rti$nalaly.

3.12 Net AssetValue

The Asset Management Company calculalos the Net Assot Value (l.{AV; per unit of the Fund on the weekly basis,
as directed by BSEC, as per {ormula prescribed in Mutual Fund Rule 200't"

3.13 Earnings Per Unit
Eaming Per Unit has been computed by dividing the basic earnings by the number of ordinary unit outstanding as
an 31 March 20?3 a* per {A$-33 "Eaffiings per Unit"

4.00 Reporting Period

The Financial Statement have been prepared for lhe period ended 31 Decemher 3023. whereas the comparative
figures have been presenled for the period ended 31 March 2023, lherefore the eomparalive figures are
comparable.

9.00 Geileral

Figures in the Financial Statements heve been rounded off to the nearest Taka.

3
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Explariatiofi €* bad d# e*F*ns€ ngeiir$ di"idend tee*r*ble
Rtng Shi$e Te*lie Tk. 31 ,SB (TIadiftg Code: fiIGHSHiNE) declared I 1% 6ash diyidend and a 1% stock dlvidend in October 2020

for the FY 201S20. Acccrdingly. we ircluded the amount as a Receivable !!em on our bairnce sheet. However, on July 09, 2023,

their hq6rd of di.ectors decidsd Eot to disburse any cash or stcck diridend to their investoxs. So, as a oorectivs measure, an equaN

amount is deducted ffiom the Re+eivables afid added a$ a Bad Debt Expense.
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