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ATC Shariah Untt Fund
Notes to the Flnanclal Statements

For the pertod ended 30 Se@mber 2023

1.00 AbouttheFund
ATC shariah Unit Fund has been esteblished as a Trust under the Trust Act ig82 and registered with sub-
Registrars office under the Registration Act 1908, on 28 Merch 2016. The Fund received Registration certificde
from the Bangladesh securities and Exchange commlssion (BSEC) on 05 May 2016 under the securities and
Erchange commission (MutualFund) Regutation 2d)1. The BSEC approved the Fund and prcvided consent on
10 August 2016. lt wae a "shadah complient scheme" with 10,fi)0,fi!0 units of rk. 10 each totaling Tk.
100'000'000' The sponsor has provided 10% equal to E sum of Tk. 1 crore on dete of registration of the Trust
DeBd and the rest amount has been raised oy as5et Menagement company through public subscripflon of rk. 9
cidfti.
Being open'ended, the tenure of the Fund shall be of infinite time subject to winding up in certaln circumstanoqs.
Asian Tiger Capihl Parlnerc lnvestments Limit€d is the sole sponsor of the Fund. lnvestment Corporation of
Bangladeeh (CB) is the Truetee and custodian of tha Fund. Asian Tiger Capilal partners Ass€t Managamant
Limited is managing the operations of the Fund as the Asset Management company.

2.00 Objesth,3s of tfie Fund
The primary ohjedlve of the schame E to achieve capital appreciation as well as earn dividend through
inv€stment in the shalish Compliant securities of the capital market of Bangladesh. lt mosfly shall focus on
generating cash eaming and at the same time preservation of cepital. The Scheme shall stdve to accumulate
reserves over its life in orderto reinvsst and be able to distribute a lump sum at redemption.

3.00 SignlflcantAccounting poticlec

3.01 Bagtg of preparaflon

These financial statements are prepared under historicat cost convention and in conformity ytrtth the tntemationsl
Financial Repofiing standards (IFRS) adoded by the lnstitute of chartered Accountants of Bangtedesh (tcAB)
and elso in compliance with requiremsnts of sacurities and Exchange commisEion (Mulual Fund) Flules, 2001 anrl
dherappticable taws & regulatiorc.

3.02 Comperatlve lnformation
As per paragraph 36 of IAS 1 "Companative informatlon shall be disclosed in respect of previous period for all
amounts reported in financlal statements. Comparative informgtion shall be included for nairative and descriptive
information when it i8 relsvant to an understanding of the curent period financial statement.'

3.03 Statement of Cash Flows
Key principles epecilied by IAS 7 forthe pr€pardion of a statement of cesh flows are as follows:

operatlng actlvlties erc the maln revenuearoduclng as{vtfie3 otthe entitythat ere not lnvGting or
flnancing actbitiesr 80 operatlng-cash llows lnclude cash reoeived from customeffi and ceah pairl to
suppllerr and emptoyeca ttAS Z.i4l

lnvertlng actlvltlet 8re the acgulsltlon and dlrpocal of long{srm assettr snd other lnyestments that arc not
comldc,ed to be carh equlvalente IAS 7.161

Financlng astlvitlca are actMuec that atter the equxty capltal and borrowlng structur€ of the entlty tlAs Z.ia

Plofite from banks and dividends received and paid may be classilied as operating, lnvesflng, or financing cash
flows, ptovided that they are clessified conslstently fmm parlod to period [tAS 7.gli, for opereting cash flows, the
direc:t method of prBsentatlon is encouraged, but the indkect methotl is acceptable [,lS Z.f'al.

8.011 lnvestmentpollcy

a) The scheme hEs been designed for a specific sec,torial objective i.e. to pmvide interest-fme retum to the
lnvestors by investing the Fund only in Shariah compliant investments. Necessary declaration about the
objective ofth6 Fund has boen dlsdosed in the vetted prospectus;

fi
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b) The Scheme shall invest only in transferable securities whether in money market or equity market or
privately placed debentures or securitized debts;

e) The Fund shall invest both in listed and non-listed securities and other instrurnents as per Rules and al$o
follow all the iilvestment restrietions specified in the Rules. While investment in securities and other
instruments the follovving criteria shall be observed as per Shariah guidance;

d) Shariah scholars on the prohibitisn of companies, nrost $hariah Boards have advised agaiil$t investment in
companies invclved in the activities of Conventionai BanP,s, lnsurance and Leasing Companies, Alcohoi,
Pork related product$, Tobacco, Weapons afid Defense, Entertainment {Hotels, Casincs/Gambling,
Cinema, PomoEraphy, Music etc-);

e) The Fund shall categorize the inyestments either a$ "Trading Securities" or as 'hvailable-for-Sale
Securities" as they deem prudent. as per provisions of iFRS-9;

f) $tock Dividend (Bonus share6) are added with existing shares (units) with no yalue rcsulting in decrease of
per unit cost price of the existing shares (units);

g) The Fund shall not invest in or lend to another scheme managed by the same asset management company;

h) Value of listed securities is disclosed at average closing quoted Cost prices prevailed at 30th March 2017
oil an aggregate portfclic basis as per requirement of Securities and Exchange Comrnissicn (Mutual Fu*di
Eidhimala (Rules) 2001.

$.ffiffi DtvEd*nd P*EE*y

3.06 Trustee Feca

The Trustee shall be paid an annual Trusteeship Fee @ 0.20olo of the tlet Asset Value of the Fund on semi-annual
in advance basis, dilrin$ the life of the Fund or a$ may be agreed upon betlvcen the partie$.

s"#? Management Fees

Asi€n Tiger espital Partn€rs Asset Management Company Limited, the AsBet Manag€r ol the Fund is ttr be paid sn
annual management {ees on W+g.kly Average Net Asset Value (NAV) as per Rule 65 of Securities and Exchange
Gommission (Mutual Fund) Aet 2001 and Trust Desd at the following rat6s;

i) @3,5% per aRnum of weekty average Nat As6et Value {NAV) 0f the Fund up-to Tk. 50,00CI,000 (TEka five
crore);

ii) @2.09o par annum for additiqnal amsunl of the weekly average NAV of the Fund aver Tk.50,000,000 {Taka
fivB ffoiei up to Tk, 250,0CI0,000 (Taka twenty five erore);

3,SS

iii) @1.5o/o per annum for additional amount of the weekly average NAV of the Fund over Tk. 250,000,000

oaka t\4renly five crore) up to Tk. 500,000,000 (Taka fifty crore)

iv) @1 .AYo per annum for additional amount of the weekly average NAV of the Fund over Tk. 500,000,000
(Iaka fifty crore)

Above accrued to issue shall be paid semi-annually by the Fund.

Custodian Fees
ine nunA shall pay to the Custodian a safekeeping fee g O.ZOV" of baiance l-isted and Non Listed securities
calculated on the average month end value per annum.

Any loss or damage or expenses resulting from negligerce by the Custodian or any of their officers or any person

delegated by them, shall not be met out of the Trust property.

ffi

*!

a) Aflerthe elose of annual accounts, the Trusiee, as appears, shall desl€re dividend fsrthe Fund.

b) Funct $h*ll distribu'ted by way of Divirlend ta the Unithflder i* aceordance with Bidhirnala an an:ount thet
shall not be less than 70% of lhe annual income derived from realized gains oF the Fund, as a dividend, at
the end of each accounting year.

c) No dividend may be declared or paid other than from earnings of the Fund available for distribution.

d) Surplus arising from Fair Value increase or recover the valuation of inyestments may not be available for
dividends.



3"09 RevenueRecognition
a) Gains/ Losses arising on sale of investment are included in the Statement of Comprehensive lncoma on the

date at which the transaction takes place.

b) Cash Dividend is recognized when the shareholder$' right to rec€ive payment is established.

c) Bank Profit lncome is recognized on accrual basis.

3.{0 Provision for lncome Tax

The income of the Fund is exempted from income tax under the provision of SRO # 333- LaM Income Tav/ 201 1 ,

dated 10 November 201 1, hence no provision fortax has been made.

3"tl Preliminary and lssue Expense

As per Section 65 (3Xka) of Mutual Fund Regulation 2001, pre operating expenses will be amortized over a period
of seven years. As at 31 March. 2023, pre operating expenses haye been amortized on proportionately.

3-12 Net Asset Value

The A$set Management Company calculate$ the Net Asset Value (NAV) per unit of the Fund on tne weekly basi$,
as directed by BSEG, as per formula prescribed in Mutual Fund Rule 2001 .

3.13 Earnings Per Unit
Eaming Per Unit has been computed by dividing lhe basic earnings by the number of ordinary unit outstanding as
on 31 March 20t3 as per lA$-33 "Earnings per Unit"

4.00 Rcporting Pcrlod

The Financial Statement have been prepared for the pcriod ended 30 June t023. whereas the eomparative ligunes

hav6 heen pna$enled for the period ended $1 Mareh ?023, therEfor* the comparative figures arF eompa!'ahle.

5.00 General

Figures in the Financial Statements have been rounded off to the nearest Taka.

#f,
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