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News:

$10b fund for big projects

The cabinet yesterday gave the go-ahead for the setting up of a fund with money from the foreign currency
reserves, which would be used for government investment in long-term projects. Sources said the fund, called
“sovereign wealth fund”, could be set up as soon as this July and be used for investments in seven sectors,
including power, energy and in large infrastructure projects. “Primarily the fund will start with $2 billion and it
will be raised in phases to $10 billion in five years,” Cabinet Secretary M Shafiul Alam told reporters after a
cabinet meeting at his secretariat office yesterday. The cabinet secretary said, “If our reserve is $30 billion or
$32 billion and if $2 billion is bought from it, there will be no adverse impact on the economy.

In 2015, the government formed a seven-member team, led by Bangladesh Bank Deputy Governor SK Sur
Chowdhury, to evaluate the prospects of such a fund. The team submitted its report before Finance Minister

AMA Muhith in December last year. Based on the committee's recommendations, the finance minister yesterday
placed the matter before the cabinet. The fund would have to be formed through a separate law and there must
be a provision for appointment of an executive management and a board of directors. The fund should be
managed by a team of efficient and professional financial managers capable of handling large infrastructure
financing and dealing with proper risk management.

An advisory council or an expert panel, consisting eminent citizens and experts on the financial sector, might be
formed to review the fund management and make recommendations for the board, the committee said. When
selecting a project for financing, it has to be ensured that the project tenure is long and that the project is
financially viable. The cabinet secretary said when a project is financed by taking loan from a foreign bank, the
government has to provide a “matching fund” in foreign currencies.

http://www.thedailystar.net/frontpage/10b-fund-big-projects-1357201

Dutch, German banks give $ 40m loan to EBL

A Dutch bank and a German bank will jointly provide a large amount of loan to Eastern Bank Limited (EBL), one of the
leading private commercial banks in Bangladesh. An EBL press release, issued on Monday, said DEG, development
bank of Germany, and FMO, The Netherlands' development bank, will give a term loan of 40-million-US-dollar to the
EBL with the aims to support mainly local small and medium enterprises (SME) and Green lending. EBL’s Managing
Director and CEO Ali Reza Iftekhar, DEG’s Director of Financial Institutions for Europe/Asia Rena Terfruechte and Senior
Investment Officer of FMO Dave Smit signed an agreement to this effect at the EBL’s headquarters in Dhaka on
Monday.

Deputy Managing Director Ahmed Shaheen and other senior executives of EBL, and senior officials from DEG and FMO
were present on the occasion. Earlier, both the DEG and the FMO had signed two other agreements with the EBL.
After signing agreement for the third time, Linda Broekhuizen, Chief Investment Officer of FMO said: “FMO is proud
to expand its partnership with Eastern Bank Ltd with this additional loan facility. Eastern Bank Ltd stands out as an
entrepreneurial, innovative bank that puts clients first and we consider them to lead the financial sector in Bangladesh
in many ways.” Under the deals, the EBL obtains foreign currency funds from DEG and FMO mainly to support local
small and medium-sized enterprises and Green lending. The funds will be funneled to the EBL’s Offshore Banking Unit
(OBU). The release said, the EBL has offshore business since 2004 with a dedicated workforce, strong customer base
and state of the art information technology facilities.

http://www.thefinancialexpress-bd.com/2017/02/06/61148/Dutch,-German-banks-give-$-40m-loan-to-EBL
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